
This chart shows the effect that a change in interest rates will have on purchasing power. 

 

A 1% change in interest rates results in an 11% change in purchasing power. 
 

Price of home you 

could afford at 4% 

interest rate 

Monthly Payment 

(principal and interest) 

30 yr fixed at 4% 

Price of home you can get 

for that same monthly 

payment at 4.5% 

Price of home you can get 

for that same monthly 

payment at 5% 

$100k $477 $94k $89k 

$125k $597 $118k $111k 

$150k $716 $141k $133k 

$175k $835 $165k $156k 

$200k $955 $188k $178k 

$225k $1074 $212k $200k 

$250k $1194 $236k $222k 

$275k $1313 $259k $245k 

$300k $1432 $283k $267k 

$325k $1552 $306k $289k 

$350k $1671 $330k $311k 

$375k $1790 $353k $334k 

$400k $1910 $377k $356k 

$425k $2029 $400k $378k 

 

 

 


